ESTA00 LIBRE ASOCIADO DE PUERT . RICO
OFICINA DEL GOBERNADOR
JUNTA DE CALIDAD AMBIENTAL

IN RE: REF. NUM.: R-15-20

ESSROC ITALCEMENTI GROUP SOBRE: SOLICITUD DE

SAN JUAN, PR PLANT EXTENSION DE FECHA

CARR. PR-2, KM. 26.7, PARA CUMPLIMIENTO

BO. BESPINOSA, MACT

DORADO, PR 00646 40 CFR PARTE 63
SUBPARTE LLL

(PETICIONARIO) RE: PFE-TV-3241-26-0113-0010
PFE-TV-3241-26-0397-0026

RESOLUCION Y NOTIFICACION

En referéndum celebrado el 27 de agosto de 2015, se presentd ante la consideracidén de
la Junta de Gobierno (en adelante, Ia “Junta de Gobierno™) de la Junta de Calidad Ambiental {en
adelante, la “JCA”} dos solicitudes de extensién de cumplimiento para la lograr cumnplir con el
40 CFR Parte 63, Subparte Lll, conocida como el MACT de Cemento Portland (en adelante,
MACT PC”) presentadas por ESSROC Italcementi Group (en adelante, el “Peticionario™). Hl
14 de mayo de 2015, se recibié en el Asea de Calidad de Aire (en adelante, “ACATI?), dos
solicitudes de extensién para cumplir con los requisitos del MACT PC.

Istas peticiones fueron referidas a nuestra oficina pot el ACAI junto con su memorando
con recomendaciones el 24 de agosto de 2015. La primera solicitud presentada por el
Peticionario giraba en tomo al hotno de cemento de la instalacién, pata mejorar el equipo de
control que se utiliza para controlar las emisiones de matetia particulada y la segunda iba dirigida
a los monitores de 4cido clorhidtico (HCL) y metcurio (Hg) que deberén instalarse en Esstoc
para verificar camplimiento con los limites de emisién de HCL y HG.

I.  RESOLUCION:

Luego de evaluar la totalidad del expediente administrativo, discutir todos los méritos de
este caso, y en virtud de los poderes y facultades conferidos por la Ley Ntim. 416-2004, segiin
enmendada, conocida como la “Ley sabre Politica Piblica Ambiental” v los reglamentos aprobados
a su ampare, la Junta de Gobierno RESUELVE:

1. Se acoge la recomendaciéon del ACAT y se concede la extension segun fue solicitada.

II. APERCIBIMIENTO

La parte adversamente afectada por una resolucién u orden parcial o final podrz, dentro
del término de veinte (20) dias desde la fecha de archivo en autos de la notificacién de la
resolucion u orden, presentat una mocién de reconsideracién de la resolucién u orden.

La agencia dentro de los quince {15) dias de haberse presentado dicha mocién debera
consideratla. Sila rechazate de plano o no actuate dentro de los quince (15) dias, el término para
solicitat revisidn comenzari a correr nuevamente desde que se notifique dicha denegatoria o
desde que expiren esos quince (15) dfas, segiin sea el caso. Si se tomare alguna determinacidn en

su consideracion, el término para solicitar revision empezara a contarse desde la fecha en que se




REr. R-15-20 | EssrOC - SAN JuaN PLANT | MACT |

archive en autos una copia de la notificacién de la resclucion de la agencia resolviendo
definitivamente la mocion de reconsideracién. Tal resolucién deberd ser emitida y archivada en
autos dentro de los noventa (90} dias siguientes a la radicacién de la mocién de reconsideracién.

Si la agencia acoge la mocién de reconsideracion pero deja de tomar alguna accién con
relacién a la mocidn dentro de los noventa (90) dias de ésta haber sido radicada, perdera
jurisdiccién sobre la misma y el término para solicitar la revisién judicial empezard a contarse a
pattir de la expiracién de dicho término de noventa (90) dfas salvo que la agencia, por justa causa
y dentro de esos noventa (90) dias, protrogue el término para resolver por un periodo que no
excedera de treinta (30) dias adicionales.

Una parte adversamente afectada por una orden o resolucidn final de una agencia podia
presentar una solicitud de revisién ante el Tribunal de Apelaciones, dentro de un término de
treinta (30) dias contados a partir de la fecha del archivo en autos de la copia de la notificacion
de la orden o tesolucién final de la agencia o a partr de la fecha aplicable de las dispuestas en 3
TL.P.R.A. sec. 2165 cuando el término para solicitar la revision judicial haya sido mterrumpido

mediante la presentacién oportuna de una mocién de reconsideracion.

1II. NOTIFICACION:

NOTIFIQUESE, copia fiel y exacta de esta Resolucién mediante corzeo electrénico
con acuse de recibo, conforme a la Ley Nium. 60 de 2 de mayo de 2015, a: Esstoc - San Juan

St. José Utriol p/c Ing. Juan Colén Rivera, juan.colon(@esstoc.com; v a los siguientes
funcionarios de la Junta de Calidad Ambiental: Leda. Suzette M. Meléndez Colon,

Vicepresidenta; Leda. Rebeca 1. Acosta Pérez, Miembro Asociado; Sra. Maria de los
Angeles Ortiz, Miembro Alterno; y al Ing. Gerardo L. Santiago Rodriguez, Gerente del Azrea
de Calidad de Aire.

Ta Leda. Suzette M. Meléndez Colén, Vicepresidenta, no participd ni intervino en el
presente asunto, ya que se inhibe del mismo.

Dada en San Juan, Puerto Rico, a 27 de agosto de 2015.

%N F.

PRESIDENTE

IV. CERTIFICACION

CERTIFICO: Que he notificado, por correo electzdnico con acuse de recibo copia fiel
y exacta de la Resolucién Nam. R-15-20 a: Esstoc - San Juan St. José Uriol p/c Ing. Juan
Colén Rivera a la direccién que apasrece en la Seccién III v a los funcionarios de la JCA,
habiendo archivado el original en autos.

En San Juan, Puerto Rico a 27 de agosto de 2015.

SECRETARIA 8@,)‘3)
JUNTA DE GOBIERNO
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TERMS AND CONDITIONS FOR GRANTING THE COMPLIANCE EXTENSION AND
PERFORMANCE TEST WAIVER

The Environmental Quality Board received on May 12, 2015 from Essroc San Juan, two applications
to extend the compliance date for Portland Cement Manufacturing industry contained in Subpart
LLL, Part 63 of Title 40 of the Code of Federal Regulations, also known as the Portland Cement
Maximum Achievable Control Technology (PC MACT). This regulation applies to the cement kiln
(EU-501) and other emission units associated with the Portland Cement Manufacturing.

These applications for compliance extension are allowed by section 63.6(1) of the 40 CFR. The
compliance date for existing sources for all the requirements that became effective on February 12,
2013 will be September 9, 2015, according to 40 CFR §63.1351(c). Essroc provided additional
information, as requested by the EQB.

The main reasons for applying for the compliance extension are as follow:

1. He and HCI Compliance Limits

According to the PC MACT compliance strategy, Essroc will demostrate compliance with the
HCI and Hg emission limits by operating an HCI and a mercury CEMS. At the time of the
application for compliance extension, the Performance Specification 18 and associated
Appendix F Procedure 6 for HCl CEMS were not yet final®. Also there are situations beyond
Essroc control that prevents them from certifying the mercury and HCl CEMS. Although the
company confirmed that the HCI and mercury CEMS are installed and in operation since May
2014, the accuracy of the CEMS cannot be confirmed, therefore compliance cannot be
demonstrated by the compliance date. The Environmental Protection Agency is aware of this
situation.

2. PM Compliance Limit

Essroc requested the compliance extension to allow them to upgrade the air pollution control
equipment that serves the kiln system due to unanticipated issues with the current equipment.
During a routine preventative maintenance inspection of the kiln’s main baghouse, unexpected
filter bag deterioration was noted. The baghouse is considered and relied upon as part of
Essroc’s PC MACT compliance strategy for the control of PM.

* The Performance Specification 18 and Procedure 6 was finalized on June 25, 2015.
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Based on all the information provided by Essroc San Juan, the Environmental Quality Board approves
the request to extend the PC MACT compliance date for the PM, HCI and Hg emission limits,
including the request to waive the performance tests for those pollutants, subject to the following
terms and conditions. This determination is authorized under section 112(1)(3) of the Clean Air Act
and sections 63.6(1}(8) and 63.7(h)(4) of the 40 CFR. If Essroc San Juan does not comply with any of
the terms or conditions, or if any of the activities to achieve compliance are not performed, this could
result in the termination of the compliance extension, in part or whole, according to the procedures

and requirements established in section 63.6(1)(14) of the 40 CFR.

L This compliance extension for the PM emission limit which became effective on February 12,
2013 is allowed in order to upgrade the existing kiln’s main baghouse (BH#2). Also the
compliance extension will allow Essroc to confirm and validate the accuracy of the CEMS
wiich are used to demonstrate compliance with the HCI and mercury emission limits.

2. The Environmental Quality Board grants the compliance date extension to comply with the

PC MACT for up to a year, which will expire on September 9, 2016.

3. Essroc proposed the following compliance itinerary for the PM emission limit:
Task No. | Description Expected Completion Date
1 Installation  of  Particulate | Completed: April 2014
Matter (PM) monitor

2 Startup of PM Monitor Completed: May 2014

3 Inspect with Leak Detection | Completed: May 2014
Fluorescent  Powder  and
Replace 60 damaged bags

4 Inspect with Leak Detection | Completed: August 2014
Fluorescent Powder and
Replace 138 damaged bags

5 Inspect steel housing and repair | Completed: August 2014
some corroded holes

6 Filter bags sent for inspection | Completed: September 2014
to supplier's facility.

7 Inspect with leak Detection | Completed: October 2014
Fluorescent Powder and
Replace 80 damaged bags
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Task No. | Description Expected Completion Date

8 Request for a technician to visit | Completed: November 2014
the site and inspect the
system

9 Replace corroded compressed | Completed: November 2014
air cleaning pipe elbows

10 Technician visit the site Completed: January 2015

11 Technician report and | Completed: February 2015
recommendations

12 Evaluation of | Completed: March 2015
recommendations and budget
considerations

13 Inspect with leak Detection | Completed: May 2015
Fluorescent Powder and
Replace 193 damaged bags

14 Inspect steel housing and repair | Completed: May 2015
some corroded holes

15 Inspect with Leak Detection | Completed: May 2015
Fluorescent Powder and repair
holes in dirty ducts

16 Inspect with leak Detection | Completed: May 2015
Fluorescent Powder and repair
holes in clean ducts

17 Request for proposals for the | Completed: May 2015
supply of filter bags and cages

13 Analysis of proposals and | Completed: June 2015
supplier selection

19 Completion of the procurement | Completed: July 2015
to generate a purchase
order for bags and cages.

20 Lead time for the | Expected: November 2015
manufacturing of bags and
cages

21 Baghouse housing wall | Expected: November 2015
thickness evaluation.
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Task No. | Description Expected Completion Date
22 Shipping and delivery for | Expected: January 2016
bags/cages
23 Steel Housing Repairs Expected: February 2016
24 Bags and Cages [nstallation Expected: April 2016*
25 Test run, evaluation and | Expected: May 2016
additional adjustments.
26 Initial Performance Test Expected: June 2016
27 Test results and  report {-Expected: August 2016
submission
4. Essroc shall submit a compliance itinerary for the certification of the mercury and HCl CEMS

before commencing the CEMS certification process once the issues that caused this
compliance extension are resolved.

Essroc shall submit to the Air Quality Area an Initial Progress Report no later than September
30, 2015, including the status and action taken to comply with the proposed itinerary for the
PM emission limit. The Initial Progress report shall also include status and update on any
progress that may be achieved related to achieving compliance with the Hg and HCl emission
limits.

Starting from the Initial Progress Report, Essroc shall submit a monthly progress report
indicating whether the steps toward compliance outlined in the compliance schedule have been
reached.

If Essroc cannot perform the task by the date proposed in the itinerary, Essroc shall submit 2
Deviation Report explaining in detail the reason why the task was not completed by the date
specified and a revised itinerary to achieve compliance with the extended compliance date of
September 9, 2016. Under no circumstances will the final compliance date will be extended
beyond September 9, 2016 under this approval by the EQB. The Deviation Reports shall be
submitted to the Board no later than 15 days after the date on which the task was not
completed by its deadline.

Essroc shall keep records of all the specific tasks performed which are related to the
compliance itinerary. The record shall be available for the technical personnel of the EQB.
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All reports and notifications shall be addressed to:

Eng. Luis Sierra

Chief, Inspection and Compliance Division
Air Quality Area

P O Box 11488

San Juan, PR 00910

This compliance extension approval for the PC MACT does not imply an approval of a
construction permit or modification to a construction permit, nor it exempts Essroc from
obtaining any permit which may be required to fulfill any of the activities or tasks necessary
to achieve compliance by the extended compliance date.

Essroc shall submit a revision to its Title V Operation Permit to incorporate the conditions
included in this Extension of Compliance approval no later than 30 days from the date of this
approval.

If Essroc needs to submit a compliance extension beyond September 9, 2016, such request
shall be submitted to the Administrator of the Environmental Protection Agency. If such
request is approved and the EPA emits and Administrative Order under Section 113(a) of the
Clean Air Act, Essroc shall submit a revision to its Title V permit to incorporate the conditions
from the Administrative Order within 30 days after the approval of the Administrative Order.

The compliance date extension request submitted on May 12, 2015 and all additional
information submitted on June &, 2015 are part of this authorization. (See Appendix A).




