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Assets
Current assets:
Cash and cash equivalents
Accounts receivable
Interest receivable
Due from other funds
Prepaid expenses

Total current assets
Noncurrent Assets

Investments

Note receivable

Capital assets, net

Total noncurrent assets

Total assets

PUERTO RICO NATIONAL GUARD INSTITUTIONAL TRUST
(A Component Unit of the Commonwealth of Puerto Rico}

STATEMENT OF NET POSITION - PROPRIETARY FUNDS

JUNE 30, 2014

Business-Type Activities - Enterprise Funds

Capital
Improvements,

Operation and Annuities,
Maintenance, Life Insurance, Total
and Other and Funeral Educational Proprietary
Purpose Fund Insurance Fund Fund Eliminations Funds
% 684,880 $ 933,568 5 156,627 $ - $ 1,775,075
703,519 357,939 56,360 - 1,117,818
104,287 432,420 91,039 - 627,746
237,552 - - { 237,552) -
- 55776 - - 55776
1,730,238 1,779.703 304,026 ( 237.552) 3,576,415
6,176,309 25,609,544 5,391,662 - 37,177,515
157,778 - - - 157,778
20,656.613 - - - 20656613
26.990.700 25,609,544 5,391,662 - 57,991,906
§ 28720938 § 27389247 % 5,695,688 mﬁ 237.552) $_ 61,568,321

Continues.



PUERTO RICO NATIONAL GUARD INSTITUTIONAL TRUST
(A Component Unit of the Commonwealth of Puerto Rico)

STATEMENT OF NET POSITION - PROPRIETARY FUNDS (CONTINUED)

JUNE 30, 2014

Business-Type Activities - Enterprise Funds

Capital
Improvements,
Operation and Annuities,
Maintenance, Life Insurance, Total
and Other and Funeral Educational Proprietary
Purpose Fund Insurance Fund Fund Eliminations Funds
Liabilities
Current liabilities:
Accounts payable $ 1,133,064 % 20117 $ 362,208 % - $ 1,515,389
Accrued [iabilities 108,430 - - - 108,430
Due to other funds - 137.552 100,000 ( 237.552) -
Total liabilities 1,241,494 157.668 462,208 ( 237.552) 1,623,819
Net Pesition
Investment in capital assets, net of
related debt 20,656,613 - - - 20,656,613
Restricted for:
Payment of benefits - 27,231,576 5,233,480 - 32,465,056
Other purposes - - - - -
Unrestricted 6,822,833 - - - 6,822,833
Total net position 27.479.446 27.231.576 5,233.480 - 59,944 502
Total liabilities and net position $ 28720940 - $ 27,389.245 3 5,695.688 8( 237.552) §  61.568,321

See notes to financial statements.
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PUERTO RICO NATIONAL GUARD INSTITUTIONAL TRUST
(A Component Unit of the Commonwealth of Puerto Rico)

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION - PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2014

Business-Type Activities - Enterprise Funds

Capital
Improvements,
Operation and Annuities,
Maintenance, Life Insurance, Total
and Other and Funeral Educational Proprietary
Purpose Fund Insurance Fund Fund Funds
Operating revenues
Concessionaire royalties 5 1,307,291 $ 1,789,048 $ 344,056 3 3,440,395
Land and building rent 269,546 - - 269,546
Military contributions - 352,693 - 352,693
Other 107,405 - - 107.405
Total operating revenues 1,684,242 2.141.741 344.056 4.170.039
Operating expenses
Administrative expenses
Payroll and related expenses 269,145 - - 269,145
Depreciation and amortization 1,050,756 - - 1,050,756
Professional services and consulting 864,160 - - 864,160
Utilities 932,402 - - 932,402
Repairs and maintenance 560,594 - - 560,594
Office materials 35,644 - - 35,644
Other administrative expenses ( 10,689) - - ( 10.689)
Insurance 61,910 - - 61.910
Total administrative expenses (carried forward) 3,763,822 - - 3,763,922

Continues.
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PUERTO RICO NATIONAL GUARD INSTITUTIONAL TRUST
(A Component Unit of the Commonwealth of Puerto Rico)

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION - PROPRIETARY FUNDS (CONTINUED)

FOR THE YEAR ENDED JUNE 30, 2014

Business-Type Activities - Enterprise Funds

Capital
Improvements,
Operation and Annuities,
Maintenance, Life Insurance, Total
and Other and Funeral - Educational Proprietary
Purpose Fund Insurance Fund Fund Funds
Total administrative expenses (brought forward) 3,763.922 - - 3,763,922
Distributed benefits
Annuities expenses - 1,904,225 - 1,804,225
Educational expenses - - 749,587 749,587
Life insurance - 135,527 - 135,527
General benefits to the Puerto Rico
National Guard and its members 351,765 - - 351,765
Building improvements to the National Guard 25,728 - - 25,728
Total distributed benefits 377,493 2,039,752 749,587 3.166.832
Total operating expenses 4.141.415 2,038,752 749,587 6.930.754
Operating loss (carried forward) (__2.457.173) 101.989 ( 405.531) ( 2760.715)

See notes to financial statements.
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PUERTO RICO NATIONAL GUARD INSTITUTIONAL TRUST
(A Component Unit of the Commonwealth of Puerto Rico)

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION - PROPRIETARY FUNDS (CONTINUED)

FOR THE YEAR ENDED JUNE 30, 2014

Business-Type Activities - Enterprise Funds

Capital
Improvements,
Operation and Annuities,
Maintenance, Life Insurance, Total
and Other and Funeral Educational Proprietary
Purpose Fund Insurance Fund Fund Funds
Operating loss (brought forward) { 2457173} 101,989 ( 405,531) { 2760718
Non-operating revenues (expenses):
Interest 510,314 2,078,328 437,626 3,026,268
Unrealized loss on investment { 2216714) (_9.191,423) ( 1.935.101) { 13.343,238)
Total non-operating revenues (expenses) ( 1.706.400) ( 7.113.095) ( 1,497.475) ( 10.316.970)
Loss before transfers ( 4,183,573) ( 7.011,108) { 1.803,0086) ( 13,077,685)
Transfers hetween funds 2,334,885 (_1,928.807) { 406,078} -
Net changes in net position (deficit)
before extracrdinary item ( 1,828,688) ( 8,939,913) { 2,309,084) ( 18,077,685)
Extraordinary item, impairment of capital asset ( 11,474972) - - (11.474.972)
Net changes in net position (deficit) ( 13.303.660) ( 80939.913) { 2.309.084) (24552 657)
Net position, beginning of the year,
as previously reported 6,619,762 69,384,079 8,493,318 84,497,159
Beginning of the year - adjustments 34,163,344 (33.212590) { 950.754) -
Net position, beginning of the year, as restated 40,783,106 36.171.489 7.542.564 84.497 159
Net position, end of the year $ 27472446 $_  27.231.576 $ 5233480 $ 59944 502

See notes to financial statements.
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PUERTO RICO NATIONAL GUARD INSTITUTIONAL TRUST
(A Component Unit of the Commonwealth of Puerio Rico)

STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2014

Capital
Improvements,

Business-Type Activities - Enterprise Funds

Operation and Annuities,
Maintenance, Life Insurance, Total
and Other and Funeral Educational Proprietary
Purpose Fund Insurance Fund Fund Funds
Cash flows from operating activities:
Receipts from concessionaire S 1,303,885 $ 1,771,769 $ 345,327 3 3,420,981
Receipts from rent of land and buildings 176,101 51,326 - 227,427
Receipts from troops contributions - 349,367 - 349,367
Other operational receipts 483,572 23,975 - 507,547
Payments to general benefits of the Puerto Rico
National Guard and members { 377,493) ( 2,089,752) - 2,417,245)
Payments of annuities, life insurance and
education benefits - - { 654,929) £54,929)
Payments to suppliers for goods and services ( 2,643,164) ( 10,135) - 2,653,299)
Payments to employees and related costs ( 256,078) - - 256.,078)
Internal activity payments and receipts 2,158,135 (__2.049.824) { 108,311) -
Cash provided by {used in} operating activities 844.958 (1.803.274) { 417.213) 1,476.229)
Cash flows from capital and related financing activities:
Collection of note receivable - - - -
Purchase of capital assets (1.229.055) - - 1.229.055)
Cash used in capital and related financing
activities ( .1.229055) - - (_1.229055)
Continues.
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PUERTO RICO NATIONAL GUARD INSTITUTIONAL TRUST
(A Component Unit of the Commonwealth of Puerto Rico)

STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS (CONTINUED)

FCR THE YEAR ENDED JUNE 30, 2014

Business-Type Activities - Enterprise Funds

Capital
Improvements,
Operation and Annuities,
Maintenance, Life Insurance, Total
and Other and Funeral Educational Proprietary
Purpose Fund Insurance Fund Fund Funds

Cash flows from investing activities:
Interest collected on deposits and investments 473,884 1,927,270 405,823 2,806,977
Purchase of investments net of proceed from
sales and maturities of investments, net - - - -

Cash provided by investing activities 473.884 1,927,270 405,823 2,806,977
Decrease in cash and cash equivalents 89,787 23,997 ( 12,089) 101,695
Cash and cash equivalents, beginning of year 595.093 909,571 168,716 1,673,380
Cash and cash equivalents, end of year $ £684.880 3 933,568 § 156,627 $ 1,775,075

Reconciliation of operating loss to net cash
provided by (used in) in the operating activities
Operating loss $( 2,457,173) $ 101,989  $( 405,531) ${ 2,760,715)

Adjustments to reconcile loss from operations to -
net cash provided by (used in) operating activities:

Depreciation and amortization 1,050,757 - - 1,050,757
Increase (decrease) in:
Accounts receivable 305,316 { 5,279) 1,270 301,307
Prepaid expense 11,095 23,975 - 35,070
Interfund transactions 2,132,136 { 2,023,825) ( 108,311) -
Accounts payable { 197.173) ( 134) 94,653 { 102.648)
Cash provided by (used in) operating activities g 844,958 $(  1,903.274) &l 417.913)  $(  1.476.229)

See notes to financial statements.
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PUERTO RICO NATIONAL GUARD INSTITUTIONAL TRUST
(A Component Unit of the Commonwealth of Puerto Rico)

REQUIRED SUPPLEMENTARY INFORMATION (CONTINUED)

FOR THE YEAR ENDED JUNE 30, 2014

Total of Beneficiaries of the Educational Fund distributed by type of academic program are as follows:

Percent of Percent of Percent of Percent of Percent of

Fiscal Total of Technical Total Associates Total Bachelor Total Master Total Doctorate Total
Year__. Beneficiaries _Courses Beneficiaries Degree Beneficiaries Degree Beneficiaries Degree Beneficiaries _or Other  Beneficiaries
97-98 1,055 5 0.47% 49 4.64% 772 73.18% 222 21.04% 7 | 0.66%
98-99 1,050 6 0.57% 62 5.90% 718 68.38% 249 23.71% 15 1.43%
99-00 1,279 B 0.39% 48 3.75% 776 60.67% 431 33.70% 19 1.49%
00-01 1,187 8 0.67% 38 3.20% 714 60.15% 402 33.87% 25 2.11%
01-02 1,099 16 1.46% 40 3.64% 695 63.24% 326 29.66% 22 2.00%

. 02-03 961 32 3.33% 52 5.41% 640 66.60% 209 21.75% 28 2.91%
03-04 908 45 4.96% 42 4.63% 588 64.76% 216 23.79% 17 1.87%
04-05 1,803 84 4.66% 47 2.61% 1,262 69.99% 398 22.07% 12 0.67%
05-06 2,477 85 3.43% 73 2.95% 1,798 72.47% 498 20.10% 26 1.05%
06-07 2,371 89 3.75% a8 3.71% 1,783 74.36% 393 16.58% 38 1.60%
07-08 2,569 127 4.94% 81 3.15% 1,916 74.58% 429 16.70% 16 0.62%
08-09 2,741 129 4.71% 62 2.26% 2,125 77.53% 379 13.83% 48 1.87%
09-10 2,662 133 5.00% 63 2.37% 2,086 78.74% 330 12.40% 40 1.49%
10-11 2,608 174 6.68% 57 2.19% 2,033 78.01% 318 12.20% 24 0.92%
11-12 1,757 84 4.78% 49 2.79% 1,383 79.28% 210 11.85% 21 1.20%
12-13 2,771 151 5.45% &1 2.20% 2,112 76.22% 407 14.69% 40 1.44%
13-14 1,535 69 4.4% 43 3.12% 1221 79.54% 168 10.09% 29 1.88%

Source: Puerto Rico National Guard Institutional Trust Fund

See other information paragraph on the accompanying independent auditor's report.
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